
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 
* * * * *  

I n  t h e  Matter of 

THE JOINT APPLICATION OF THE CITY 1 
OF PROSPECT, KENTUCKY, A CITY OF THE 1 
FIFTH CLASS AND HUNTING CREEK SANITATION ) 
CO., A KENTUCKY CORPORATION, FOR AN 1 
AGE TREATMENT PLANTS, THE SUPPORTING 1 
SEWAGE COLLECTION SYSTEM AND RELATED 1 
FACILITIES TO THE CITY O F  PROSPECT 1 

ORDER AUTHORIZING THE SALE OF TWO SEW- ) CASE NO 7771 

O R D E R  

Preface 

On March 1 2 ,  1980, H u n t i n g  C r e e k  S a n i t a t i o n  Co. ( " S e l l e r " )  and 

t h e  C i t y  of P r o s p e c t  ( " P u r c h a s e r " )  f i l e d  w i t h  t h e  Commission a J o i n t  

Appl ica t ion  w i t h  a t t a c h m e n t s  t h e r e t o  s e e k i n g  a p p r o v a l  of t h e  sale and  

p u r c h a s e  o f  t w o  sewage t r e a t m e n t  p l a n t s ,  t h e  s u p p o r t i n g  sewage  collec- 

tion s y s t e m  and related f a c i l i t i e s  ( t h e  " P r o j e c t " )  as described i n  

the A p p l i c a t i o n  and o t h e r  ev idence  according to the terms of the Pur- 

c h a s e  Agreement dated March 10 ,  1980. The P r o j e c t  p r o v i d e s  sewage 

s e r v i c e  fo r  t h e  C i t y  of P r o s p e c t  a n d  s u r r o u n d i n g  area i n  J e f f e r s o n  

Coun ty ,  Kentucky.  

T h i s  matter was set for h e a r i n g  a t  t h e  Commiss ion ' s  o f f i c e s  

in F r a n k f o r t ,  Ken tucky ,  on March 27, 1980. A t  t h e  h e a r i n g ,  t h e  Seller 

w a s  advised by t h e  Commission t o  f i l e  its 1979 a n n u a l  r e p o r t  as soon 

as possible .  T h i s  information h a s  now been r e c e i v e d  and t h e  e n t i r e  

matter 1s now considered t o  be f u l l y  s u b m i t t e d  for a f i n a l  deter- 

mination by this C o m m i s s i o n .  

F i n d i n g s  I n  T h i s  Matter 

The Commission, after r e v i e w  of t h e  r e c o r d  a n d  be ing  f u l l y  

a d v i s e d ,  i s  of the o p i n i o n  a n d  f i n d s :  

1. T h a t  by t h e  J o i n t  A p p l i c a t i o n  f i l e d  on March 1 2 ,  1980, 

H u a t i n g  C r e e k  S a n i t a t i o n  Co .  h a s  agreed t o  s e l l  a n d  t h e  C i t y  of P r o s p e c t  

has  a g r e e d  t o  buy  t h e  Project as d e s c r i b e d  i n  t h e  J o i n t  Applicat ion 

and o t h e r  evidence f o r  good and  valuable  c o n s i d e r a t i o n  as set f o r t h  i n  

t h e  P u r c h a s e  Agreement f i l e d  herein. 

2. That t h e  Purchaser is ready, w i l l i n g  a n d  able t o  p r o v i d e  

for t h e  o p e r a t i o n  and m a i n t e n a n c e  of t h e  sewage  treatment f a c i l i t i e s  

I n  the area set forth i n  t h e  J o i n t  A p p l i c a t i o n .  
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3. T h a t  t h e  proposed sale of t h e  Project does n o t  a d v e r s e l y  

affect  t h e  p u b l i c  interest  a n d  s h o u l d  be a p p r o v e d .  

4 .  T h a t  M r .  Lawrence K. F o l e y ,  Councilman for t h e  C i t y  of 

Prospect, t es t i f ied  t h a t  t h e  C i t y  has  no immediate p l a n s  t o  c h a n g e  

t h e  rates i n  e f f e c t  a t  t h e  t i m e  of t h e  h e a r i n g .  ( T r a n s c r i p t  of 

H e a r i n g  p. 16. ) 

5 .  T h a t  s i n c e  m u n i c i p a l l y  owned u t i l i t i e s  are n o t  s u b j e c t  t o  

t h e  r e g u l a t o r y  j u r i s d i c t i o n  o f  t h i s  Commission, consummation of t h e  

sa le  a n d  p u r c h a s e  h e r e i n  a p p r o v e d  w i l l  r e s u l t  in t e r m i n a t i o n  of t h i s  

Commiss ion ' s  j u r i s d i c t i o n  o v e r  t h e  f a c i l i t i e s  a c q u i r e d  by  t h e  C i t y  

of P r o s p e c t ,  Kentucky.  

6 .  T h a t  the  Seller s h o u l d  f i l e  w i t h  this Commission t h e  

a p p r o p r i a t e  c l o s i n g  j o u r n a l  e n t r i e s  e f f e c t i n g  t h e  sa le  of t h e  P r o j e c t  

d e s c r i b e d  h e r e i n .  

Orde r s  I n  T h i s  Matter 

The Commission, on t h e  basis of the matters h e r e i n b e f o r e  set  

forth and t h e  e v i d e n t i a r y  record i n  t h i s  case: 

HEREBY ORDERS t h a t  t h e  C i t y  of P r o s p e c t  be and is h e r e b y  

a u t h o r i z e d  t o  p u r c h a s e  t h e  P r o j e c t  as described h e r e i n  i n  a c c o r d a n c e  

w i t h  t h e  t e r m s  of sale as set f o r t h  i n  t h e  P u r c h a s e  Agreement dated 

March 10, 1980. 

I T  I S  FURTHER ORDERED t h a t  upon consummation o f  t h e  sale and 

p u r c h a s e  a p p r o v e d  h e r e i n ,  t h e  r e g u l a t o r y  j u r i s d i c t i o n  of t h i s  Cornis- 

sion c o n c e r n i n g  t h e  P r o j e c t  described i n  t h e  J o i n t  A p p l i c a t i o n  s h a l l  

cease. 

IT  IS  FURTHER ORDERED t h a t  t h e  H u n t i n g  Creek S a n i t a t i o n  Co. 

s h a l l  f i l e  w i t h  t h i s  Commission t h e  a p p r o p r i a t e  c l o s i n g  j o u r n a l  e n t r i e s  

e f f e c t i n g  t h e  sale  of t h e  Pro jec t  described i n  t h e  J o i n t  A p p l i c a t i o n .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  1st day of August, 1980. 

UTILITY REGULATORY COMMISSION 

Chn i rrnnn 
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